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NOT infrequently the re-

turn from investments
may be increased through
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Bonds and Short Term
Notes are now selling on
an attractive basis and re-
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changed with the
I that Franco-American forces
| launched a strong counter offensive
lon the west flank of the (Germans.
~—~————— | The splendid results of this opera-
| tion, the first of the kind undertaken
! by General Foch this year, stimulal-
ed
| around improvement in marketwise |
! sgntiment.
| felt all along that the intervention
of a strong American fighting force
in France would ultimately turn the
| tide of battle in favor of the Allies,
[ but in the meantime there was nat-

War news completely dominated

{the security markets of the past
week. On Monday the long-awaited

German drive was begun on the
Marne front and to the east of
Rheims. Although the German ef-

. fort gained only minor successes
| and there were evidences that'the
|dri\.‘e was not proceeding according |
| to schedule owing to the stalwart!
' resistance of the French and Ameri-
can armies, the markets were kept
under restraint pending the outcome
Iof the struggle.

But on Thursday the entire com-
plexion of the war news suddenly
thrilling news
had

optimism and caused an a

It has, of course, been

=
| volume of activity
| price chanpes
| with more or less ease,

|
|
|
[

LIBERTY BONDS |

$50—$100—$500

Dealt in
Mabon & Company
Members N ¥V Stock Frehawge
45 Wall 5t., Telephone
New York 6075 Hanover

— - | falling short of 90,

~ American Alliance Ins.
Home (Fire) Insurance

J.K.Rice,Jr.&Co.

o0 Wall 5, N, Y.

Yhones 4001 to 4010 Tuhin

STANDARD

the end of the year.
| perhaps yet too early to say that
| the offensive has passed from the
| Germans to the Allies, it cannot be
jdenied that the position of the Al-
lied armies is now more favorable
than it has been for a long tinie,

I
has been no important increase in

urally spme apprehension over tha
ability of the Allies to withstand the
assaults of an enemy desperately
striving to reach a decision before
While it is

In the week’s stock market the
was not large ani
were accomplished
althouph

, selling was well absorbed and thers
| was further accumulation.
|inyestors have been purchasers of |
| stocks on a moderate geale. Accord-
ing to one authority, purchases of
odd lots of stocks during the week
| exceeded sales by 45 per cent.

Small

Developments in the investment
iarket are interesting. While there

activity in listed bonds or any wide

movement in prices, the demand for |

new note issues has continued to ex-
pand in striking fashion., Last week

zn issue of $50,000,000 of Bethl&l
[hem Steel Corporation 7 per cent|
serial notes was taken with a rut‘-h|

and the War Finance Corporation,
which had expected to take $20,-
000,000, found its assistance not re-

quired. An issue of $10,000,000 ?].

per cent notes of the Cudahy Pack-
ing Company went egually as well,
the bankers making the offeting
selling the entire amount within fif-
teen hours. Buying of these new
note issues 1% coming from individ-
ual investors and institutions, which
look upon the high yield rates as ex-
ceedingly attractive, even in these
times of abnormally high interest
charpes, In view of the success of
the financing done last week, it is
probable that further corporate
loans will likely be floated between
now and the next Liberty Loan of-
fering.

In the market for listed bonds
the war news Yesulted in = sharp
rise in foreign government issues,
notably Anglo-French bs of 1915
and the City of Paris 65, The
Anglo-French issue advanced to a
new high price for the year, while
the City of Paris notes rose nearly

{7 points in two' days, just barely

On the decline

iof last year the Puaris issue sold be-

iow 80. Domestic municipal bonds
continue in good demand owing to
their tax-exempt feature, which
makes them increasingly popular
with people of means in view of the

Price Trend

Federal taxes,

ket at this centre.
irmit their offerings of credit ac-
commodation because of the heavy
denmnds made upon their resources
| by the government. Bankers do not
{look for any important chance in
the money market for some time in
come, although they consider it not
unlikely that rates may ease off tem-
porarily. There is confidence in the
ability of the banks to meet tha
situation, strengthened by the splen-
| did way in which the money marlet
[ has been handled through the recent
| trying veriod of Federal *ax pay-
{ments. During the past week t‘hei
!bankers‘ money committee was|
|active with offerings, thereby pre- |
| venting the call money rate from |

{going above 6 per cent at the Stock |
i Exchange.

| The situation in the market for
|fixed date funds remained virtually
‘unchanged. The government made
|some very heavy withdrawals from
its deposit account with the banks
:and at the same fime new subserip-
\ tions were entered to the recerit new
1ssue of certificates of indebtadness,
so that the combination of cirecum-
stances resulted in a large shifting

prospect of a large inerease in l'he!

Firmness continued as the out- |
standing feature of the money mnr-i
Banks had to |

on

lof funds. As a result the banks
made greater use of the rediscount
privilege with the Federal Reserve
| Bank. That the banking institu-
ltiona in this district are deing thei»
share in helping the Treasury with
its temporary financing is indicated |
in the subscription figures of the!
last certificates issue, which show |
that the local district banks took |
| $273,219,000 of the total of $750.-|
| 000,000, whereas the quota wsas

| $254,000,000.
| R e o
Building Outlook Better |

Signs of returning confidence in the |
future of building as an industry were |

further indicated last week ns the

direet result of the turn in the tide
of battle, zecording to “The Dow Ser-
vice Datly Building Reports.”

‘One indication causing changed at-
| titude of leaders in the industry at the
week-end, was the faet that the Treas-
ury Department made the weekly allot-
ment of certifieates of indebtedness to |
banks only $500,000,000 instead of $700,-
000,000, Still another was the report
| that the next Liberty Loan drive would
| begin on September 25 and would cover
a period of three weeks instead of four,
the trade believing that the earlier date
iwould permit more time for the build-
ing market to et into its winter stride
and would leave it free from inter-
ruption,

Still ancther factor playing favorably
| inte the building market is the fact that
| tax returns are now out of the way and

thiat eron noving financing has been
handled more éxpeditiously than usual.
Varying opinion is expressed regarding
the effeet the reported plan ofthe Gapi-
tal Issaes Committee to assume saper-
vision of all transactions of $1.000 or
over will have upon necessary altera-
tion and new construction work. This
is nractically the way the situation was
viewed by members of the Building Ma-
terial Exchange and the Building Trades
Iimployers' Association of New York

“If the Federal control of business
transactions involving $1,000 or mere
will help to win the war, we are for
it. If it will help to retard the paying
of the war hill, however, by making

1

ness affairs, we think it would be very
desirable for the Gmpital Tssues Com-
mittee to consider well its action, But
word comes to us that it is not the
policy of the commitiee to cxercise
this prerogative in any but a SUpeTrvis-
ignary manner. As il applies to build-
ing construction, it may prove to work
out to the temporary ndvantuge of tha
building trade in preventing indiserim-
inate speculative building in sections
where new construction could not con-
tribute toward the winning of the war.
It will depend very largely upon the
necessities for financial conservation
during the trying times when the Allied
armies draw closer around Herlin and
seliish  building  investora try to
stampede the market for the meagre
supplies of materials on hand, The
fact that Senator Calder has heen

it difficult to transact ordinary busi- |

l
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Finance as Necessary as It Is to Success

on the Battle Field

HAT Americun succesa in this war
and in the world of peaceful
trade which is to follow can be

]'[‘H:Ir(l‘i'tl ns reasenably safe only if in
production, in  manufacture, In  dis-
tribution, in finance and in govern-
ment there he developed the same
qualities of efficieney and codrdinntion
which wa recognize as indispensable to
the success of nrmies in the field, is
the opinion of G. A. O'Reilly, foreign
trade vepresentative of the Irving Na-
tional Bank.

The whole subject of trade and the
war and its bearing on the United
States wag discussed at length recently
by Mr. 0'Reilly in an address delivered
in Cleveland, Ohio, before the Adver-
tising Club of that city. e said:

Tt would be a reckless judpment indeed
which would presume to describe the ef-
fect of the present world war upon Ameri-
can trade or upon the trade of any eoun-
try. The prentest difficulty is not that we
are  unuahle to foretell the disturbanees
which the world and world teade will sus-
tuin between the present time and the end
of the war, but that we are unable to
mensuse the probable extent to which
world trade will be affected by war-erented
disturbances  which already have taken
plice.

In our estimate of the luture this point
is in danger of being overlooked, Interest
has been sn abeo¥ied in considering direct
war aclivitics that but few realize how
radically  laters]l war activities have
changed the worll of trade and commerce.
FEven mow, hefore any process of wiar re-
adjustment has been thought of, the whole
normal oliltime tyade vurrents of the world
have been changed and shifted about in
such a manner ag to destroy moslt of the
formerly relinble and time-honored trade-
marks and guide posts upen which the
commercin] world has been accustomed to
depend for direction,

Thia 13 due in part to the fact that the
abnormal demands of war have forced the
markets of the world nlmost exclusively to
fullow the geopraphy of war, and, in part,
to the new international commercinl rela.
tions which have grown out of political
alliances bnsed upon war neceasity.

These disturbances nnid deflectiona of the
former currents of trade are not, however,
the ondy clements which make difficult the
task of measuring the effect of the wur
upon the commerce of the fulure;

Savage Instincts

In High Places

There also must be considered the war-
wrought destruction of the things which
during the centuries men have created for

this will hear seriously upen trade after
the war = eertain, atthourh just how seri-
ously and in whal muanner are guesiions
which ran be decided only by the develop-
ments of time.

During the long period of peace and
civilized warfare which preceded the pres-
ent world trapedy there had been developed
n theory under which individuals and na-
tions and institutions found reasonable se-
curity in eonventions to which eivilized na-
tiona hatl subseribed. Laws edntrolling
fundamentals were enacted and became of
common Aarcopinnes throughout the eivil-
fzed  world.  Treaties were entered into,
thereby maore specifically  defining  the
mutual rights of nations and more clearly
estublishing the world rights which came
to individuals through nationality.

Heligioun creeds, schools of philosophy,
codes of ethies, and, most generilly de-
pended upon of all, the great mass of un-
written laws obzerved by men in  their
different classes of contact, all operated
upon human relationships, and in such a
way as to muke men helieve that there had
heen established in the world of men a

reneral rule of humsan econduct—proper
recognition of which insured reasonable
salely.

Than came the war, with its unexpected
tervors, throwing civilization backward a
| thousand years in a day snd bringing out
eonspicuously the unwelcome fzel that af-
ter all the world was nnt safe for men—
that savape instinets still lurked in high
plitoel ; that the work of world civilizatian
upon which men had so prided themselves
must begin ‘over sgain, and that plans far
the future properly to conserve human
rights must recognize national wenknesses
popularly supposed to have disappéared
with the far-distant eavage tribal organ-
izations out of which has grown the
civilization of modern times.

War Will Influence
Future Trade

The effects of the war will exert a
very powerful influence upon the future
of international trade. That in Mr.

working in ' c¢lose harmony with the
Treasury Department and with the
Capital Issues Committee in relation to
this, the second largest industry in
the country, leads us to helicve there
is little cause for apprehension re-
garding the excrcise of repressive
power by this recently organized body
at the present time)”

the New York Stock Market

| O'Reilly’s opinion is an absslote cer-
iﬂttituf]f' of men, and for hew long,
| are questions the answers to which
| are not in present time. Wiil the world
| forget Belgium —the “serup of paper”
| —the Lusitania ~Edith Cavell -vielat-
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the assistance and prilection of men, That }

And War Success

tainty, Iow seriousiyv it will affect the ..

O'Reilly
, nearly complete equipment than that

| tunities which the world trade of the

ed national rights—broken national
promises—repudiation of national ob-
ligutions —- disregard of tha rules of
civilized warfare—a reign of inhuman-

ity be turned back again at will to the
point at which it stood when the Bel-

gien fronticr was crossed? Will the |,
speetacle of a Christinn nation of artis- | Ruilreads

tic a2esumptions ruthlessly destroying
the temiples of religion and art easily
be forgotten? Mr, O'Reilly doea uot
attempt to answer these questions.

There i nothing in war as eguch, or in
the fact of men killing other men in the
iet of war, which need engender na-
nal or even individual hatreds, Men
meget—and fight—and win—or lose—and
egnin take up the peaeceful struggles of
life, anxious nol to remain opart because
of former differences, but to come to- |
gether again upon a new basls of peace- |
ful relationship, in which each may enjoy
the full measure of benefit to which he is
entitled.

It would seem, though, that the present

war hes brought with it so much of ter-
ribleness not in the least nccessary in |
war, and hus destroyed so many aof the |
traditions and violated so many of the |
prineiples even of war, that it would be |
unsafe in the extreme to build plans— |
trade or otherwise—upon the assumption
that in ten years, or a hundred, or ever,
the warring nations ean come together
again in the delightful old-time relation-
ships which made the world sueh a won-
derful place in which to live,

This somewhat exhaustive treatment of
difficulties to be encountered in determin-
ing after-the-war world trade possibilities
finds ity justification in the fact that if we
are to build safely for the future we must
build broadly and upon a foundntion which
will inelude not all, nceeszarily, but at
least a large part of the dangers reason-
ably to be nnticipated.

In the first plaee, and of course with
proper deference to patriotie considerations,
we must treat the war ss o businesa mat-
ter—not husiness in the sense that our
participation in it in any wey is based
upon business considerations, or that anv

individual should derive business advan-
tages from it, or that any pation should
expect to win from it anything but the |
consciousness of having trivmphed in a |
worthy eause, but business in tha sense |
that the best interests of our nation, both
in the war and in the world alterward,
demand from us in both direct and related
war effort the elass of action which recog-
nizeq only the highest guality of business
methold and procedure.

Business Methods .

The actions of many highly patriotic
ritizend would seem to indicate that they
hava an cntirely erroneous Impression
concerning the relation between business
methods and war success, They seem to
believe that some quality of patriotism
not elearly defined required that when we
entered the war we should abandon the
vommon sense, the deliberation, the fore-
sight, even the instincts of self-preserva-
tion, which enter into and are indispensa-
ble to highest success during normal times.

This view not only is wrong, but perni-
cious in the extreme. ‘There is nothing
whatever in either the nature or the mag-
nitude of the demands of war which need
foree us to abandon fundamentals unless
it be in the interest of other fundamentuls
larger and more important than they,

Trug, we ars not accustomed to as-
eovinte the idea of national patriotism with
the deliberate or the careful or the meth-
odical, but in times of war the class of
patriotism that does not proceed along
eareful, clear-headed, methodieal lines is
poorly suited to our purposes or to the
purposes of any nation in a war like this.

I
[
|
[
[
|
!
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There never was in the histary of our
country a timea whan the nationsl need for
culm judgment, clear thinking and tested
business methods was more urgent than
e,

In an intelligent response to the national
demands of A great war there need be
nothing of the hit or miss or random or
topsy-turvy., We zll have a correct gen-
eral idea about what an efficient army
should be like--how it should operate ; men
highly trained and fully equipped, each
oceupying n partieular place and, perform-
ing a particulnr function; no yush, ne
hurry, unless the proper working of the
fighting machine requires these—no con-
fusion or cross-purpose nction or duplica-
tion of effort unless because something has
gone wrong in the earrying out of plans,

This condition of care and thoroughness
and method and system {5 uot confined to
the immediate Hghting front, either, but ex-
tends back through the first and second and
on te the final reserves. Facilities of
armument, uwmmunition, clothing, food,
transportation, Information—eclear back to
the extreme limit of the war zone -are de-
veloperd and codrdinated with a depree of
thoroughness and system which is unknown
i any other situation with which we nre
familiar.

This is mot hecause of any faneiful
theory which those responsible for the di-
rection of armies may have evolveil, but be-
eause men have learned that war is tha
most terribly eerious thing in the world,
and that unlesa in it there be method and
thoroughness and proper eoirdination of
efort the price which must be paid j= de-
feat and failure and destribtion.

Future Trade
A World Trade

If we are to do justice te the oppur-!

future holds for us, whatever they may
be, we must provide ourselves, Mr.
believes, with a much more

upon which we have depended in the
pust—must tealize that, whatever our
disposition, American trade of the fut-
ure must be a world trade and must
be built upon a plan which will recog-
nize world needs, We must impart to |
our producing machinery a quality of |
versatility which will ‘enable us to |
comply with special demands of par- |

ticular foreign markets, and at the |ca! vear insurance

same time take full ady
proved gemius for nroduction along
standardized lines. He continues:

We must develop a foreign eredit equin-
mont, not necessarily niong English or
French or German lines, but along sound
and flexible lines, so that in world com-
petition we may be ahble to extend to de-
sirable forelgn customers, safely and COn-
sistently,  whatever credit consideration
may be required in securing or holding the
particular trade in which we aras inter-
ested.

We must possess and conirol a complete
trading proposition instead of one in which
profitable details are furmed out to others,
us was the case before the war, For illus.
tration: Our foreign trade contracts should
be damiciled at home instead of shroad, as
now, and in the adjudication of fuestions
arizing in eonnection with these contracts
American tribunals should be considered
at least as seriously as those of &Ny other
country.

We must develop American exchange and
educate the markets of the world to an
apprecintion of the commercial advantages
which it presenta. Dollar exchange locks

i
l
|

I

antage of our business

January 1 {o date:
1918 . .10,169,460 70,747,100 £0,916,500
1017 ..12,346,100 99,633,100 111,879,200
1916 .. 15,318,300 76,815,500 92,133,800

Bonds
Week Year
Last week. before. before.

11.5.z0v.520,343,000 $17,726,000 $3,398,000
Railr'ds. 3,374,000 2,696,000 3,648,000
Others. . 7,027,000

Junuary 1 to date:

1918, 1917.
8. gov......$548,015,000 $31,100,000 |
..... 82,190,000 176,664.000
Others ., £00,226,000 342,472,000
All bonds €30,431,000 550,236,000

Stock and Bond Averages

Stocks
Last week. Week before.
High. Low. High. Low.

20 Railroads .. 70,65 69.95

30 Industrials.83.60 81.47 83.33 81.83

very geod just now, during the war,’ when
we o occupy s preferred  and controlling
commercial position, but it is a rash finan-
cier who will express more ihan the hope
that it will ook equally gosd after the
war, when the commercial machinery of
the nations his been relepsed and free
buying and world competition again be-
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|| Banking Facilities for Americans Serving Abroad |
The Farmers’ Loan and Trust Company
16-22 William Street, New York
' Branch Office: 475 Fifth Avenue, at 41st Street
LONDON
16 Pall Mall, East, S. W. 1; 26 Ol Broad Street, E. C. 2 |

BORDEAUX f

B Cours du Chapeau Rouge

PARIS

4| Boulevard Haussmann

and

Two Special Agencies in the War Zone
. Convenient to the United States Army Camps

| This Company offers its services for al! banking
transactions to American officers and enlisted men serving

hkere or in France.

The Company has been designated as Depositary of
Public Moneys in New York, London and Paris by the

|
i .
I United States Treasury Department.

l | Members Federal Reserve Bank and New York Clearing House |
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